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2. Non- Performing Loans (NPLS)
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1. Assets quality
2. Buffer
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1. Generalized Method of Moments (GMM)


http://dx.doi.org/10.29252/jemr.9.35.111
https://dor.isc.ac/dor/20.1001.1.22286454.1398.9.35.7.9
https://c4i2016.khu.ac.ir/jemr/article-1-1808-fa.html

[ Downloaded from c4i2016.khu.ac.ir on 2026-06-11 ]

[ DOR: 20.1001.1.22286454.1398.9.35.7.9 ]

[ DOI: 10.29252/jemr.9.35.111 ]

V10 [ g B b Ol gl (SSb P 55 1510 Cus™ b 35

Ll o8 das o Ol G glaasl .Sl ol 43 5 L1874 Y¥AF B 1¥AD Lo
o3Il olyls a3l Cas (ol 4wl Cod) i gla i Ole (6,15 sae
(s Sl 5 oo 5 2 lols 0 ply Comd aply Ly ¢ g1l 4 03 o ST
2153 g 5 5 55T (SSL K 5s olyls LiS

2 s Jolse e Olse Lo Shasy 52 (WAF) s 8 5 (o S
150055 Jalse 3| (& 2 8 gy p 4 15538 (SSbpllss 55 (5ol b slaadllan 153!
Sdle b paess 5 )l eSSl ol b slaallas s 5 S50 61504,
o ok st O g 5 5 (6] dmlin — o G By 5l eslimal L VWAQ b YFAY
b Gbot1s el A 5 Ay o o7 s e OLES Gl gl b a5l iy (slaesls
Veged JS 4 ol S S 5 Gyme it s e glandllan g are o
oo Cowi b o5 5 om s 03 sy Solagne 5 e daly eSOl g lae!
Sty el 3t JS & Jioll &5 5k 5 Gpme 20 s e Sl
2,513 3 5 (S)l3 gme 5 e bl

Caie 55 by L0 Olge o 5 fagh ys 58 (WWAY) > oey
gl e Abkel 5 0lse 4 ) G DUl eSSl Gane DUls (5510
53y Bare SUae pr fan 3)lse dhe 15 5,8 e ki s eSSl oS
S 3 3550 93 o Ol BLS,1 o g oy 82 85 Ll o (3 e (OISl nto
BB el 035 eslinul 0555 ples ) Jlad LA 51 JKize o b lsesls Jute
o San BLi 1SS Gane Sl 5 (6 IUSSL Cats 3 o) Ol &8 das e 0L

Bl sy

1. Panel Data
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Abstract

In this research, the factors affecting assets quality in banking system of Iran
and some implications for creating appropriate buffers of liquidity and non-
performing loans in bank assets management has been investigated. In order
to that, statistical data related to macroeconomic variables and financial
statements of 30 banks from 2006 to 2016 have been used in the framework
of a dynamic panel specification. The results indicate that there is a
significant relationship between inflation rate, domestic gross production
growth rate, bank share of total revenues, market Structure and bank
liquidity with asset quality, but the growth rate of facilities and special and
general reserves for non-performing loans have no significant effect on asset
quality. Thus, the framework and the amount of special and general reserves
for non-performing loans (unlike the liquidity buffer) failed to provide the
necessary buffer to improve the quality of bank assets; so, one of the most
important reasons for the persistent aggravation and lack of management of
the volume of non-performing loans in banking system is dysfunctional and
non-observance of the law in the maintenance of special and general
reserves. The main requirement for correcting these conditions is to closely
monitor the volume of reserves before refinancing and double overdraft from
the central bank and other banks and credit institutions.

Keywords: Asset, Asset Quality, Non-Performing Loans (NPLS), Banking
Buffers.
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